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Sepltember 26, 2006

The Honorable Board of Superwsors
County of Los Angeles

383 Kenneth Hahn Hall of Administration -
500 West Temple Street

Los Angeles, California 90012

Dear Supervisors:

FISCAL YEAR 2005-06 YEAR-END BUDGET ADJUSTMENT

(All D[str!cts) (4 Votes) .

ITIS RECOMMENDED THAT YOUR BOARD:

1. Approve the attached Fiscal Year (FY) 2005-06 Year-End Budget

Adjustment (BA) (Attachment I-A through [-B)) for the Departrnent
of Health Services (DHS) to increase the designation balance, as
of June 30, 2008, to $258.9 miltion.

Approve the. attached FY 2005 06 BA (Attachment II-A through 1l
B) to reallocate and adjust the appropnatlcn and revenue related
to the Personal Assistance Services Council-Service Emp]oyees
International Union (PASC- SEIU) In-Home Supportive Services
(IHSS) Health Care Plan.

3. Approve the'attached FY 2005- 06 BA (Attachment Ill-A through

I1-B) to realign the available funding for the Measure B Specnal
Revenué Fund and the Health Sérvices Proposmon 36 Specral
Revenue Fund.

)

PURPOSE/JUSTI FICATION OF RECOMMENDED ACTIONS:

The Board’s approval of these BA's (Attachments I-A through I11- B) for
: FY 2005-06 will:

1.

Increase the DHS designation fund balance, as of June 30, 2006
to $258.9 million in the designation, compnsed of a $250.5 mllllon
FY 2005-06 operating surplus (Attachment IV) and the existing

'$8.4 million desighation balance from prior fiscal years. Also,

reallocate certain appropriations and revenues within DHS to
align them with the Department's FY 2005-06 t" nal experience:

'
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2. Align DHS appropriations and revenues related to the PASC-SEIU IHSS Health
Care Plan with FY 2005-06 final experience, and increase the transfer of funding
to DPSS by $0.1 million resulting from higher than expected operating activity.

3. Align appropriations and revenues within the Measure B Special Revenue Fund
and the Health Services Proposrtlon 36 Special Revenue Fund in accordance
with FY 2005-06 final expenence ' A

FISCAL ]MPACTIFINANCING

The recommended actions adjust the various Departmental budgets to reflect DHS’
‘actual financial experience for FY 2005-06. It also increases the designation balance to
$258.9 million, as of June 30, 2006. (See Attachment IV for the components of the
$258.9 million surpius.)

(Note: The $258.9 million designation balance varies from our DHS Fiscal Outlook
‘Update and Deficit report dated September 20, 2006 due to the fact that $125.0 million
of additional County.contribution is maintained in a separate desrgnatron account in‘the
‘County general fund.) :

‘Per Medi-Cal Redesign, any hospital that ends the fiscal year with a positive fund -
- balance must retain the funds for their future use. Of the amount being placed in
designation, $18.5 million was associated with Rancho Los Amigos National
Rehabilitation Center (Rancho) and is' being placed in a ‘separate designation for
Rancho. The $18.5 million will be used to fund Rancho’s FY 2006-07 operations.

On December 2, 2003, your Board approvéd Audltor-Controller recommended
guidelines for monrtormg the LAC+USC Medical Center Accumulative Capltal Outlay
(ACO) Fund established in FY "1998-99 for the purpose of purchasrng riew equipment
for the'LAC+USC Medical Center: Replacement Projéct. In accordance with those
guidelines, we are reporting that $113.1 million resides in the Provrsronal Financing
Uses of the ACO fund as of June. 30, 2006. " This includes $4.2 million in intefest that
was earned on the balance in FY 2005-06 and $0.2 million in parking fees. No
expenditures have been made to daté from the ACOfund, and no ehcumbrances have
been establrshed On August 22, 2006, your Board ‘approved an itemized equipment
list for the LAC+USC Medical Center Replacement Project totaling $107.2 million
planned for acquisition in FY 2006-07 and 2007‘-08

FACTS AND PROVISIONS/LEGAL REQUIREMENTS:

.Not applicable.
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CONTRACTING PROCESS:

Not applicable. °
IMPACT ON CURRENT SERVICES (OR PROJECTS):

This Year-End BA has no impact on current services.
When approved, this Department requires three signed copies of the Board's action.

Respectfully submitted,

.Brl ( i M.D.
Medical Officer

C: Chief Administrative Officer
County Counsel
Executive Officer, Board of Supervisors
Auditor-Controller

DHSCLOSINGBAD5-06(91108)revd.doc




ATTACHMENT I-A

‘ . BOARD OF SUPERVISORS
: COFFICIAL COPY

COUNTY OF LOS ANGELES
REQUEST FOR APPROPRIATION ADJUSTMENT  DEPT'S. No. !

DEPARTMENT OF Health Services . . DATE 08/24/2006

AUDITOR CONTROLLER.
THE FOLLOWING APPRPRIATION ADJUSTMENT 1S DEEMED NECESSARY BY THIS DEPARTMENT. WILL YOU PLEASE REPORT AS TO
ACCOUNTING AND AVAILABLE BALANCES AND FORWARD TO THE CHIEF ADMINISTRATIVE OFFICER FOR HIS RECOMMENDATION OR ACTION.

.

ADJUSTMENT REQUESTED AND REASONS THEREFOR

BUDGET ADJUSTMENT . |

FISCAL YEAR 2005:06 }

4VOTE |

‘ |

Please see the aftached for defails, !

. o ' ) h"\ |

.. [JUSTIFICATION: ' ’ o
This budgjet adjustment is necessary to increase the DHS Enterpnse Fund designation’ for futire use'to $258.¢ million

and realign ceftainappropriatiohs and revenues within DHS iri accordance with the FY 2005-06 ‘final experiéhce.
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APPROVED (AS REVISED)‘_ )
BOARD OF SUPERVISORS '

BEPUTY COUNTY CLERK

_ SEND 6 COPIES TO THE AUDITOR-CONTROLLER




DEPARTMENT OF HEALTH SERVICES

" YEAR-END BUDGET ADJUSTMENT

Tota!' Rancﬂo Los Amigos - $ 50,368,000

Valley Care Network (San Fernando Area & Antelope Valiey Area)

MiN3-HO-50050-9911
Operating Transfer In , ) 15,780.000
. Total Valley Gare Network § 15780000
DHS Enterprise Fund. .
MN2:HS-60070-6100 .
cher Financing Uses 196,297,000
MN2-HS-60070-9912 .
Operafing Subsidy | 54,241,000
Total DHS Enterprise Fund =~ 5 250,538,000
Total Enterprise Fund $ 503,937,000

Closingt OCACAYS) WIAZ0E 18 PU

FISCAL YEAR 2005-06
4-VOTE
SOURGCES: . UsES:
LAC+USC Healthcare Network LAG+USC Healthcare Network
MN4-HG-60010-6100 MN4-HG-60010-8910
Other Financing Uses 69,892,000, Operating Transfers In - Measure B
MN4-HE-60010-9914 .
Cperating Transfer In
Total LAC+USC Healthcare Network [ 99,892,000
Coastal Area (H/UCLA Medical Center} Coastal Area
MN1-HH-60020-6100 MN1-HH-50020-2910
Other Financing Uses 25,312,000 Operating Transfers In - Measure B
MN1-HH-60020-9911
*Operating Transfer In
Total Coasial Area 3 25,312,000
Southwest Area (MLK/D Medical Center) Southwest Area
MNS-HK-60030-5100 - - MN5-HK-60030-9911
Other Financing Uses 51,451,000 Operating Trans In’
v \ - . .
MNS5-HK-60030-9910
Operating Transfers In <= Measure B 10,596,000
Total Southwest Afea $ 62,047,000
- Rancho Los Amigos Medical Center Rancho Los Amigos Medical Center
MN7-HR-60040-6100 - MN7-HR-60040-9911
Other Financing Uses 34,924,000 Opemhng Transfer In
MN7-HR-50040-9307 , . MN7-HR-60040-9912 .
CBRC ) . 15,444,000 Operating Subsidy .

Valley Care Network
MN3-HO-80050-9910 .
Qperating Transfers In - Measure B

MN3-HO-60050-2000

- Services and Supplies

MN3-HO-60050-5500
Other Charges .

DHS Enterprise Fund
MN2-HS-60070-3078
Designation for DHS

MN2-HS-60070-3081

Designation for pHS Rancho

ATTACHMENT I-B
Page 10of3

5,878,000

94,014,000

99893000

1,213,000

24,099,000

$ 25,312,000

62,047,000

$ 62,047,000

31,917,000

18,451,000

50,368,000

l=%_ 7

3,503,000
10,120,000

2,157,000

15,780,000

== ————

232,087,000

18,451,000

250,538,000

503,537,000




SOURCES:

“AIDS
AQO1-H8-25770-2000
Services and Supplies

Public Health Services
AO1-HS§-23450-2000
Services and Supplies

General Fund Héalth Care
AO1-HS-19998-5500
Othér Charges

Health Services Administration
AQ1-HS-20000-2000
Services and Supplies

Juvenile'Court Health Services
AO1-HS-20600-1000 .
Salaries and Employee Bénefils

A01-HS-20800 2000
Service & Supplies

Health Services - Realignment
AD1-HS—19999-8899
SalesTax

Non-Departmental Revenue {VLF)

AQ1-ND:1 0591-8715

State Vehlcle License Fee- AB 1288

Refurblshments Varlous Facillties

A01 CP-86.775-6014
Fixed Assets Bu:ldmg & Improv

H!UCLA Surgery Emergency Reom

* AD1-CP- 77176-6014
leed Assets Bu']d:ng & limprov.

El Monte CHc Seismic Retro
- AOt- CP-85505-6014
Fixed Asgels - Bmldmg & Irnprov

Centra] Hc Seismic Retro
A01-CP—86509-6014 N
.F:xed Assets Buﬂdmg & Improv

Hudson CHC Se!smlc Retro :

AD1-CP-86514-6014
Fixed Assets - Bui[d]ng & Improv.,

mmamummmm) W08 T8 P

DEPARTMENT OF HEALTH SERVICES
YEAR-END BUDGET ADJUSTMENT
FISCAL YEAR 2005.06

4-VOTE

USES:

AIDS
AO1-HS-25770-1000
553,000 8alaries & Employee Benefits

Alcohiol & Drug
AC1T-HS-20400-2000
Services,and Supplies

Children’s Medical Services
AC1-HS-25740-2000
Services and Supplies

12,392,000
General Fund Health Care
AO1-H5-19908-9259
211,579,000 Oth Fin Srce-Gen Fd HIt Care R
13,572,000
Office of Managed Care’
AQ1-HS-19975-0426
CHP - Medi-Cal
$ 2,000,000
- 1,158,000
8 457,000
$ . 5,183,000 '
177,000
306,000°
131,000
96,000
33,000

$

ATTACHMENT I-B
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51,000

4,000

1,361,000

211,579,000

218,000



ATTACHMENT I-B

. Page 3of3
DEPARTMENT OF HEALTH SERVICES
YEAR-END BUDGET ADJUSTMENT
FISCAL YEAR 2005-08
4-VOTE
SOURCES: ) USES:
" HIUCLA Rofurb Parlow Library
AG1-CP-86516-6014 )
. Fixed Asseis - Building & improv. 119,000
Central HC X-Ray Space
AQ1-CP-86571-6014
Fixed Assels - Building & Improv. . 243,000
HHH Hot Water Pipe Replacement
AO1-CP-86637-6014 .
Fixed Asseis - Building & Improv. 460,000
El Monte Pharmacy Renovation
AD1-CP-86701-6014 L
"Fixed Assets - Building & Improv. 400,000 -
HIUCLA Cath Lab
AO1-CP-86728-6014 . )
Fixed Assels - Building & Improv. _ 129,000 '
_ OVNC Cath Lah '
AO01-CP-86725-6014 ' B
Fixed Assets - Building & !Improv. . 15,000
Generat Fund Subsidy - (RLA)
AD1-AC-21230-8100
Operating Transfers Out $  18451,000
General Fund Subsidy - (DHS Enterprise Fund)
AO1-AC-21236-6100 .
Operating Transfers Out $ 54,241,000
Total General Fund $ 267,454,000 $ 267,454,000
Total Department $ 771,391,000 : 3 771,391,000
Noted & Approved:
EM i
Efrain Munoz, Chlef Contoller's Division

Department of Health Sérvices ° R ' 8/24/2006

frctastnfaennlechedoSichaingelDHS Closing B4 RF-08 THE 82606 ALL) PHA200E 210 Pt



. 'ATTACHMENT IT-A

BOARD OF SUPERVISORS
ZeRaSME , OFFICIAL COPY
COUNTY OF LOS ANGELES -
REQUEST FOR APPROPRIATION ADJUSTMENT  DEPT'S. No.
DEPARTMENT OF  Health Services DATE 08/24/2006
AUDITOR CONTROLLER,

‘ THE FOLLOWING APPRPRIATION ADJUSTMENT IS DEEMED NECESSARY BY THIS DEPARTMENT. WILL YOU PLEASE REPORTAS TO
ACCOUNTING AND AVAILABLE BALANCES AND FORWARD TO THE CHIEF ADMINISTRATIVE OFFICER FOR HIS REGOMMENDATION OR AGTION.

ADJUSTMENT REQUESTED AND REASONS THEREFOR

BUDGET ADJUSTMENT
FISCAL YEAR 2005-08
4-VOTE
"+ | Please see the attached for defails.
~ “hugTiFigaTion: _
.~ ’[This budget adjustment is necessary to reallocate appropriation and revenue within the Department of Health Services .

(DHS) specifically refated to the Personal Assistance Services Council-Servicés Employees Intefiiational Unioh
(PASC-SEIU) In-Home Suppoit Services (IHSS) Health Care Plan and to transfer $0.126 miillioh of ddditiohal funding
to thé Department 'of Public Social Services (DPSS) in accordance with the FY 2005-06 final expériefice.

LA
Al Ve -

S RN NSRS R .
:5 .!y-,s;,k Ll L g E =y 15- . L, - iy ‘_ir. ey .
TR e ERED D THECHIER: i8] . APPROVED AS KEQUESTED i -
NS ADMINISTRATIVE OFFICER +'ui8, i3 R NS
.; By :‘!:E'T.FOR‘J:EF':-‘-'-‘ RS r_..~..‘|.‘ . s N

& IH-IB;C,_ i

APPROVED! (AS REVISED): 7

BOARD OF SUPERVISORS *

"DEPUTY COUN] Y CLERK

et 2 Seph i Zoogn

' -7 Lo : SEND 6 COPIES TO THE AUDITOR-CONTROLLER




SOURCES:

LAG+USGC Healtheare Network

MN4-HG-60010-942A
CHP IHSS Revehue

Total LAC+USC Heaithcare Network

Coastal Nefwork
MN1-HH-60020-9912
Operating Subsidy

Total Coastal Network

Southwest Network
MN5-HK-60030-942A
CHP IHSS Révenue

Total Southwest Network
Valley Caré Network
MN3-H0-60050—942A
CHP IHSS Revenue

Total Valley Care Network

Total Enterp rise Funds

General Fund Subsidy (LAC+USC Healthcare Network)

AQT-AC-21 2245100
Opemtmg Transfers Cut

General Fund Subsldy (Southwest Network)

AO1 -AC-21 228—61 00
Operaﬁng Transfers Qut

DEPARTMENT OF HEALTH SERVICES

3

$

$

'5

IHSS HEALTH BENEFITS PROGRAM
FISCAL YEAR 2005-06

4-VOTE
USES:
LAC+USC Healthcare Network
MN4-HG-60010-6912
$65,000 Operating Subsidy
65,000
JCoastal Nefwork
MN1-HH-60020-942A *
25,000 CHP IHSS Revenue
25,000
Southwest Network
MNS_-HK-60030-9912
$2,000 Operating Subsidy
2,000
Valley Care Network
MN3-HO-50050-9912
$97,000 Operating Subsidy
97.000

- 189,000 .

" Qffice of Managed.Care
AO1-HP-18875-942A

General ‘Fund Subsidy (Valley Care Network)

’ A01-AC-21232-61 0o*
'Operahng Transfers out

Total General Funds

“Total Department

Noted & Approved:

W&TCH

$

ATTACHMENT

?

$

65,000 CHP Medi-Cal {IHSS) Revenue
General Fund Subsidy (Coastal Network)
AO1-AG-212?§-§100 -
2,000 Operating Transfers .Out
9?,000
164,000 $
* 353,000 -$

Eflain Munoz, Chlef, Contoller's Division

Department of Health Services -

65,000

65,000

25,000

IT-B

25,000,

2,000

2,000

$7,000

87,000

189,000

$13,000

25,000

.
38,000

227,000




SQUHRCES:

‘!‘o& Department $

‘Noted & Approved:

ﬂﬁ%lkmj

Edger Obra, Director, Budget Policy Section

Bepariment of Pubilic $odial Services

4-VOTE

USES:

AD1-85-26410-2000
IH5S-Servdces and Supplies

ATTACHMENT II-B

8 128,2C0
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A ATTACHMENT LETER
BOARD OF SUPERVISORS :
IERISIM 11783 . OFFICIALCORY %, 1275,
- COUNTY OF LOS ANGELES o ‘ .
REQUEST FOR APPROPRIATION ADJUSTMENT  DEPT'S. No. _
DEPARTMENT.OF  Health Services ' DATE 0812412005
AUDITOR CONTROLLER. I . o 'L.. 5
THE FOLLOWING APPRPRIATION ADJUSTMENT IS DEEMED NECESSARY BY THIS DEPARTMENT. WILL YOU PLEASE REFORT:ASTO
ACCOUNTING AND AVAILABLE BALANGES AND FORWARD TO THE CHIEF ADMINISTRATIVE OFFICER FOR His RECOMMENDATION OR‘AGT_I
ADJUSTMENT REQUESTED AND REASONS THEREFOR _
. ' ' BUDGET ADJUSTMENT | ‘
FISCAL YEAR 2005-08 *
4-VOTE
Please see the attached for details. - te
. |JUSTIFICATION: : ’

éxpérience.

'|and the HéalthServices Proposition 3

This budget.adjustment is necessary to réa]ign the availdble funding for the Measure B Speciat Réyénu'e‘thﬂ‘T v
6 Special Revenue Fund in accordance with the FY 2005:06 final
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" APPROVED (AS REVISED): * *
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ATTACHMENT III-B

Page 1 of 1
DEPARTMENT OF HEALTH SERVICES
MEASURE B AND PROPOSITION 36 BUDGET ADJUSTMENT
FISCAL YEAR 2005-06
4-\OTE
SQURCES: . : USES:
Measure B - Harbor/UCLA Medical Center Measure B - King/Drew Medical Center
BW9-H5-41012-6100 BWY-HS-41015-6100 ’
Operating Transfers Qut $ 1,213,000 Operating Transfers Out $ 10,596,000
Measure B - Olive View Medfcal Center . . '
BW8-HS-41013-6100"
Operaling Transfers Qut - 3,503,000
Measure B - LAC+USC Medical Genter : .
. BW8-H5-41014-6100 )
Operating Transfers Out 5,878,000
Measure B
BWO-HS-41017-2000
Services & Supplies , 2,000
. Total . . : $ 10,596,000 ) : s 10,596,000
t! 3 N . .
HS-A&D Prop 36-Substance Abuse Treatment Fund HS-A&D Prop 36-Substance Abuse Treatment Fund
BT4-HS=41125-8605 . BT4-HS-41125-6100
Interest Revenue $ 303,000 Operating Transfers Out $ 303,000
Total ' ) $ . 303,000 v . $ . 303,000
H
1 J-
:J'
{ Noted & Approved
i ' f i :
- . _4%4' &M : .
£ Efram Munoz. Chief, Contoller’s Division . . R
Department of Health Semces . ) : . 812412006

Mrazurel) DA and Prop 36 D508 043 52408 (1)) M42008 299PM




ATTACHMENT [V

DEPARTMENT OF HEALTH SERVICES Page 1 of 1

SUMMARY EXPLANATION OF BUDGETARY VARIANCES
FISCAL YEAR 2005-06

(% In Millions)
Sources ' FY 2005-06
Deficit from Operations: ' '
- Current Fiscal Year '8 (1.8)
- Prior Fiscal Years : . (4.0)
Subtotal $ (5.8)
Extraordinary Expenditure Variances: . .
- Hiring Delays , $ 230 W
- Employee Benefits 7 122 ®
- Clinical Resources Managemeént 186 ©
- Other Charges ' 149 ©
- Fixed Asset Surplus . 1.1
- Capital Projects ) ' 2.1
Subtotal ] $ 7.8
Extraordinary Funding Variances: .
~ Medi-Cal Redesign $ 1049 ©
-CBRC < - 738. ®
- Vehicle License Fees ' ’ - 52 @
- Sales Tax 05 @
Subtotal . $ 1844
Total Fiscal Year 2005-06 ., $ 250.5
Other:
- Designation Balance from Prior Fiscal Years $ 8.4
June'30, 2006 Designation Balance : $ 258.9
Notes:

G
B
©
[i2}}

®
(7

&

SurplUs reflects’ posmon vacancies due fo difficulties in htrmg, mcludlng

diffi fculty in meetlng the nursing staffing ratios required under AB 394
Surplus pnmanly due to less-than anticipatéd workers compensatlon costs '
per final actuals

Surplus pnman[y due fo program implementation delays based on the
unavailability of necessary technology solutions.

Surplus primarily due to less than antlmpated debt service costs expenenced
dire’ fo Tobacto Securitization.

Reﬂects the additional benefit, beyond budgeted and alteredlreplaced previous
Medi-Cal reVenue programs, that DHS expects to receive under the State's
Medi-Cal RedeSIQn in FY 05-06 per estimates developed in August 2006.
Surplus in prior year CBRC revenue per the preliminary audit results from FY
02-03 recéived at the audit exit conferences, as compiled on July 25, 2006
and extended through FY 04-05. :

Per final actuals provided by CAQ.

(m:\gxcel\abcrual\schedl)ﬁ\closlngba\budvarexp-aads) 9/15/2006 11:11 AM




